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Second Quarter 2020 Commentary
OVERVIEW
Master Limited Partnerships (MLPs), as represented by the Alerian MLP Index (“Index”) returned 50.18% for the
quarter and -41.43% for the one-year period ending June 30, 2020. In comparison, the S&P 500® Index returned
20.54% and 7.51 for the quarter and one-year, respectively. Coming off the worst quarter in history for the
midstream energy and MLP market, Q2 exhibited strong performance as the market rebounded off its extreme
lows in March.
OUTLOOK
The second quarter felt like one of the longest quarters in history, yet the S&P 500 delivered one of its best quarterly
performances of all-time. The energy sector represented by the S&P 500 Energy Select Sector Total Return Index
outperformed the S&P 500 in the second quarter rising by 32.14%. Energy infrastructure as represented by the
Alerian MLP Index outperformed the energy sector rising by 50.18%. Investors continually ask us what the most
compelling attribute of the midstream sector is currently. Right now, the answer has to be the current income or
yield offered by the midstream sector. The current yield of the Alerian MLP Index is approximately 12%. The
dividend yield of the S&P 500 is 2%, so clearly the energy infrastructure sectors offer investors a great opportunity
to capture current income in a period when Treasury yields are low and yields are expected to remain low at
historically low levels in the future.
Although MLPs and midstream securities performed well in the second quarter and appear significantly
undervalued, they remain significantly down for the year-to-date and 1-year periods. Investor sentiment is poor as
investors have faced distribution cuts across MLPs, midstream securities, and investment products tied to them.
Investment products with leverage including closed end funds, reduced leverage significantly in the first quarter of
the year and increased it by a much lessor amount in the second quarter. This negatively impacted performance
and likely led to further investor concern. Investor sentiment is also being impacted by the regulatory environment,
discussed below, and the potential impact of the upcoming U.S. elections.
As we enter the third quarter, we are heading into what is traditionally the hottest time of the year. For much of the
country, July is likely to live up to the billing. Meteorologists are projecting that excessive heat will persist over the
short term for most of us. While this may be a challenge for outdoor activities it does increase energy usage, as
consumers fire up their air conditioning. NOAA (National Oceanic and Atmospheric Administration) has also issued
a watch for a La Niña this year, which portends an active Atlantic hurricane season. Of course, an active hurricane
season could temporarily disrupt Gulf Coast production and possible some midstream assets.
For midstream investors, the hot weather would normally provide a good backdrop for positive returns. But as we
enter the third quarter, regulatory issues are drawing everyone’s attention. An early ruling by the U.S. District Court
for the District of Columbia ordered the Dakota Access Pipeline (DAPL) to shut down by August 5. Although the
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1,000+ mile, 30-inch diameter DAPL pipeline has been operating for 3 years the court ruled that the original Corps
of Engineers permit should not have been granted due to an inadequate environmental impact review. The big
stories here are first that this appears to be an unprecedented judicial order to shut down a normally operating
pipeline and second that this pipeline is a major player in the takeaway capacity in the Bakken.
This impacts MLPs and midstream companies, Energy Transfer and Phillips 66 Partners, which are major owners
of the pipeline and holdings in the Fiduciary/Claymore Energy Infrastructure Fund and would be directly damaged
by the potential shutdown. The EBITDA impact of a shutdown could be low-to-mid single digits for Energy Transfer
and potentially higher for Phillips. The market impact was significant as investors immediately priced in meaningful
odds that a shutdown will occur. ONEOK, a midstream corporation, was also impacted over expectations that a
significant amount of North Dakota based oil production might be shut in due the lack of cost-efficient takeaway
capacity. DAPL is the largest pipeline in the Bakken and a shutdown would force volumes to other pipelines with
capacity or to more expensive rail options. Either way producer takeaway will be more expensive and shut ins would
be likely.
There was also good regulatory news as we entered the third quarter. The Supreme Court on July 6th agreed to
reinstate streamlined permitting for pipelines across the country, except for Keystone XL. The justices partially
granted the Trump administration’s request to freeze a lower court’s order that barred the use of a fast-track water
permitting program for pipelines while an appeal process plays out in the Ninth Circuit. But the court, however,
declined to revive the key permit for the embattled Keystone XL project. For MLPs and midstream companies this
ruling is an important risk reducer for new projects with clear exception of TC Pipelines, who faces additional delays
with Keystone. A winner is the Mountain Valley Pipeline, EQM Midstream’s 300+ mile natural gas pipeline which is
nearing completion after a series of delays.
These recent events served as an additional reminder that large, new build midstream growth projects are becoming
increasingly more expensive and time consuming to complete. Of course, the flip side to the difficulty completing
and operating these new projects is that existing infrastructure becomes more valuable. There is a silver lining here.
Despite the challenges with growth projects, MLPs and midstream companies continue to operate effectively in a
challenging environment. Distribution announcements are a key indicator of continued management confidence in
their businesses and many large, diversified MLPs maintained their distributions in the second quarter. In early July,
the announcements started for the third quarter. Enterprise Products and Plains All American were two early
notables and both were in-line with expectations.
The macro factors that impacted the energy sector in the first half of 2020 such as declining global energy demand
and global oil oversupply are expected to turnaround in the second half of 2020. So, what do we believe will be the
key drivers for the second half of 2020 in the energy sector? First, global energy demand gradually returns as
economies revive. Second, global oil markets shift from being oversupplied to being undersupplied and that results
in global oil inventories approaching normal levels. Third, U.S. energy companies stay disciplined, cut capital
expenditures, and return capital to shareholders. The companies that are poised to lead the energy sector
positioning themselves to deliver free cash flow that will be returned to investors in the form of dividends and stock
buybacks over the next decade.

Thank you for your continued trust and support. As always, we welcome any questions you may have.
Sincerely,
The Tortoise St. Louis investment team

MLP & ENERGY INFRASTRUCTURE MARKET COMMENTARY SECOND QUARTER 2020

Tortoise | 2

As of 6.30.2020, the Fiduciary/Claymore Energy Infrastructure Fund’s portfolio contains has the following allocations for the companies
referenced in this commentary: Energy Transfer LP, 7.6%; Phillips 66 Partners LP 5.9%; Enterprise Products Partners, LP 8.3%; Plains All
American Pipelines, LP 8.2%; EQM Midstream, 0%; and ONEOK, 0%.
This commentary contains certain statements that may include “forward-looking statements.” All statements, other than statements of historical
fact, included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forward-looking
statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove to be incorrect. Actual
events could differ materially from those anticipated in these forward-looking statements as a result of a variety of factors. You should not place
undue reliance on these forward-looking statements, which speak only as of the date of this publication. Tortoise does not assume a duty to
update these forward-looking statements. The views and opinions in this commentary are as of the date of publication and are subject to change.
This material should not be relied upon as investment or tax advice and is not intended to predict or depict performance of any investment. This
publication is provided for information only and shall not constitute an offer to sell or a solicitation of an offer to buy any securities. The data is
obtained from sources we deem reliable; it is not guaranteed as to its accuracy. Valuations and long-term return expectations do not represent
or predict the performance of any particular investment. Past performance does not guarantee future results. The Alerian MLP Index is the
leading gauge of energy infrastructure Master Limited Partnerships (MLPs). The capped, float-adjusted, capitalization-weighted index, whose
constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time on a pricereturn basis (AMZ) and on a total-return basis (AMZX). It is not possible to invest directly in an index.
This reprint has been provided by Guggenheim Investments which represents the following affiliated investment management businesses of
Guggenheim Partners, LLC ("Guggenheim"): Guggenheim Partners Investment Management, LLC, Security Investors, LLC, Guggenheim
Funds Distributors, LLC, Guggenheim Funds Investment Advisors, LLC, Guggenheim Corporate Funding, LLC, Guggenheim Partners Europe
Limited, GS GAMMA Advisors, LLC, and Guggenheim Partners India Management. Tortoise Capital Advisors serves as Investment Sub
Advisor for the Fiduciary/Claymore MLP Opportunity Fund (FMO). Guggenheim Funds Investment Advisors, LLC serves as Investment
Adviser.
This material is distributed or presented for informational or educational purposes only and should not be considered a recommendation of any
particular security, strategy or investment product, or as investing advice of any kind. This material is not provided in a fiduciary capacity, may
not be relied upon for or in connection with the making of investment decisions, and does not constitute a solicitation of an offer to buy or sell
securities. The content contained herein is not intended to be and should not be construed as legal or tax advice and/or a legal opinion. Always
consult a financial, tax and/or legal professional regarding your specific situation. This material contains opinions of Advisory Research, Inc., but
not necessarily those of Guggenheim Partners, LLC or its subsidiaries.
The opinions contained herein are subject to change without notice. Forward looking statements, estimates, and certain information contained
herein are based upon proprietary and non-proprietary research and other sources. Information contained herein has been obtained from
sources believed to be reliable but are not assured as to accuracy. Past performance is not indicative of future results. There is neither
representation nor warranty as to the current accuracy of, nor liability for, decisions based on such information. No part of this material may be
reproduced or referred to in any form, without express written permission of the authors or Guggenheim Partners, LLC.
Investing involves risk, including the possible loss of principal. Past performance is not indicative of future results. An investment in MLP units
involves risks that differ from a similar investment in equity securities, such as common stock, of a corporation. Holders of MLP units have the
rights typically afforded to limited partners in a limited partnership. As compared to common shareholders of a corporation, holders of MLP units
have more limited control and limited rights to vote on matters affecting the partnership. There are certain tax risks associated with an investment
in MLP units. Additionally, conflicts of interest may exist between common unit holders, subordinated unit holders and the general partner of an
MLP; for example, a conflict may arise as a result of incentive distribution payments.
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