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First Quarter 2020 Commentary
OVERVIEW
Master Limited Partnerships (MLPs), as represented by the Alerian MLP Index (“Index”) returned -57.19% for the
quarter and -60.95% for the one-year period ending March 31, 2020. In comparison, the S&P 500® Index returned
-19.60% and -6.98% for the quarter and one-year, respectively.
OUTLOOK
During the first quarter, the S&P dropped 20%, the 10-year approached 50 basis points, the VIX touched over 80,
oil dropped under $20 and the list goes on. To top it all off, the Alerian MLP Index closed the quarter at 91. To put
this in perspective, that is over 40% lower than the 152 low point the Index hit in November 2008. Pipelines are
going to see volumes decline, but in our estimation these companies are going to be able to service their debt and
have adequate cashflow to support their operations. Many companies are trading at yields that suggest financial
distress. While we think security prices are well below the financial reality of the underlying operations, management
teams may take this opportunity to reduce distributions and dividends to preserve cash and liquidity in these unusual
times.
We stress tested the investment universe for commodity prices, crude oil production declines, refined product
demand shock and lack of access to capital markets among a host of other company specific factors. We are testing
25% cuts in refined product demand, a 30%-40% decline in U.S. crude output, and we assume the crude oil
production drops will never come back. Here is the punchline. With 25% near term refined product decline and
permanent $30 crude leading to a cumulative 30% production decline, we think the vast majority of our portfolio
companies not only have sufficient liquidity, can maintain investment grade ratings but can even sustain
distributions. This is a far different outcome than what we believe is priced in the market today.
There has been a lot of debate about how low oil prices will go and speculation it will hit zero or even go negative.
Mid-last week, prices in West Texas were around $10 and in North Dakota and Canada, prices got down to $3 and
$4 per barrel, respectively. This is due to the vast oil oversupply in the market with refinery runs down from the
freefall in product demand. This is already leading to the logistics system clogging up and we estimate storage,
theoretically, will approach full in the U.S. in the next 30-60 days at the current pace. To avoid this seizing of physical
markets we expect to see high cost wells shut in permanently along with curtailments across the rest of the U.S.
While this is painful in the short term, as the economy returns to normal at some point in the future, the E&P industry
will be healthier as weaker competitors shut in, merge or otherwise go away leading to reserves being held in the
hands of better capitalized, stronger and more disciplined operators. In combination with the recently announced
OPEC+ production cuts, these U.S. reductions will be met by cuts from oil producers across the globe. The market
reaction has been swift and painful, but ultimately, we believe that current valuations discount a worse outcome
than is likely. It is worth noting that our portfolios are more heavily exposed to trends in natural gas, which has
suffered less reduction in demand and prices than oil due to the corona virus.
Acknowledging the challenging volume outlook ahead we believe some upcoming developments might give the
midstream industry a boost. Virtually every midstream entity is pricing a distribution/dividend cut. Outcomes will
vary, but we think we are at a point where any firm news will be well received. Energy Transfer announced a flat
dividend on March 31st and subsequently outperformed the Index by 20% over the next 3 trading days. Enterprise
also declared a flat dividend on March 18th and is up 17%, but that is less than the nearly 30% return for the Index
since then, but better than the almost 8% for the S&P 500. After the end of the quarter, on April 7th Plains All
American announced a distribution cut of 50% and outperformed the Index into the Easter weekend. The tenure of
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the economic shut down will determine when and how the economy rebounds, but it will rebound at some point and
energy infrastructure companies will be required to fuel that rebound.
Thank you for your continued trust and support. As always, we welcome any questions you may have.
Sincerely,
The Tortoise St. Louis investment team

One basis point equals 0.01%
This commentary contains certain statements that may include “forward-looking statements.” All statements, other than statements of historical
fact, included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forward-looking
statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove to be incorrect. Actual
events could differ materially from those anticipated in these forward-looking statements as a result of a variety of factors. You should not place
undue reliance on these forward-looking statements, which speak only as of the date of this publication. Tortoise does not assume a duty to
update these forward-looking statements. The views and opinions in this commentary are as of the date of publication and are subject to change.
This material should not be relied upon as investment or tax advice and is not intended to predict or depict performance of any investment. This
publication is provided for information only and shall not constitute an offer to sell or a solicitation of an offer to buy any securities. The data is
obtained from sources we deem reliable; it is not guaranteed as to its accuracy. Valuations and long-term return expectations do not represent
or predict the performance of any particular investment. Past performance does not guarantee future results. The Alerian MLP Index is the
leading gauge of energy infrastructure Master Limited Partnerships (MLPs). The capped, float-adjusted, capitalization-weighted index, whose
constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time on a pricereturn basis (AMZ) and on a total-return basis (AMZX). It is not possible to invest directly in an index.
This reprint has been provided by Guggenheim Investments which represents the following affiliated investment management businesses of
Guggenheim Partners, LLC ("Guggenheim"): Guggenheim Partners Investment Management, LLC, Security Investors, LLC, Guggenheim
Funds Distributors, LLC, Guggenheim Funds Investment Advisors, LLC, Guggenheim Corporate Funding, LLC, Guggenheim Partners Europe
Limited, GS GAMMA Advisors, LLC, and Guggenheim Partners India Management.
This material is distributed or presented for informational or educational purposes only and should not be considered a recommendation of any
particular security, strategy or investment product, or as investing advice of any kind. This material is not provided in a fiduciary capacity, may
not be relied upon for or in connection with the making of investment decisions, and does not constitute a solicitation of an offer to buy or sell
securities. The content contained herein is not intended to be and should not be construed as legal or tax advice and/or a legal opinion. Always
consult a financial, tax and/or legal professional regarding your specific situation. This material contains opinions of Advisory Research, Inc., but
not necessarily those of Guggenheim Partners, LLC or its subsidiaries.
The opinions contained herein are subject to change without notice. Forward looking statements, estimates, and certain information contained
herein are based upon proprietary and non-proprietary research and other sources. Information contained herein has been obtained from
sources believed to be reliable but are not assured as to accuracy. Past performance is not indicative of future results. There is neither
representation nor warranty as to the current accuracy of, nor liability for, decisions based on such information. No part of this material may be
reproduced or referred to in any form, without express written permission of the authors or Guggenheim Partners, LLC.
Investing involves risk, including the possible loss of principal. Past performance is not indicative of future results. An investment in MLP units
involves risks that differ from a similar investment in equity securities, such as common stock, of a corporation. Holders of MLP units have the
rights typically afforded to limited partners in a limited partnership. As compared to common shareholders of a corporation, holders of MLP units
have more limited control and limited rights to vote on matters affecting the partnership. There are certain tax risks associated with an investment
in MLP units. Additionally, conflicts of interest may exist between common unit holders, subordinated unit holders and the general partner of an
MLP; for example, a conflict may arise as a result of incentive distribution payments.
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