INVESTMENT-GRADE CORPORATE BONDS
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Spreads Widen Amid Record Supply, Geopolitical Tensions

This report is excerpted from the Second Quarter 2026 Fixed-Income Sector Views.
Sector selection and duration positioning remain key amid market shifts.

Investment-grade credit spreads widened and finally broke out of their historically tight trading range in the first quarter

as record primary supply, shifting rate expectations, concerns around private credit, and geopolitical tensions increased

risk premiums in corporate spreads. Nonfinancial issuance surged while the financial sector felt pressure from business
development company (BDC) redemptions stemming from Al disruption concerns. Despite elevated volatility, technicals
remained resilient as institutional demand absorbed heavy issuance without significant dislocation. The quarter highlighted

the importance of sector selection.

Sector Commentary

¢ First quarter issuance represented the highest first quarter
and the second highest quarter of all time with gross supply
reaching $640 billion, up 19 percent year over year, driven
largely by nonfinancial issuers (up 25 percent vs. 2025).
March alone saw $240 billion in primary supply.

+ The BBB/A spread reached year-to-date wides of 38 basis
points by late March, while the BB/BBB spread hit a four-
month wide of 105 basis points. This decompression was
driven by repriced Fed rate paths and growth expectations
rather than specific credit deterioration.

+ The investment-grade long/short ratio, measured by prime
brokerage firms, fell to a multi-year low of 0.94 in early
March. This implies a net short position for the investor
base, the first in over two years. However, the reduction
in exposure was not a result of selling risk but by shorting
ETFs while maintaining cash long positions.

Investment Themes

¢+ Banks and insurance companies offer stronger
fundamentals and more predictable supply calendars.
Nonfinancial issuance has surged 44 percent year to date,
creating technical headwinds, while software and Al-
vulnerable credits face ongoing pressure from hyperscaler
capital expenditure disruption.

¢ Utility hybrids benefit from coupon floors and structural
support, while insurance and industrial hybrids offer
compelling risk-adjusted yields.

+ Long-duration corporates are attractive when all-in yields
approach 6 percent. Demand from insurance and pension
buyers continues to support the long end, and we see value
in adding duration on rate backups to lock in elevated yields.

+ Rate and spread backups over the quarter have improved
entry points for shorter-duration risk. Additionally, we favor
expressing long investment-grade risk via the CDX North
American Investment-Grade Index.

By Justin Takata
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This material is distributed or presented for informational or educational purposes only and should not be considered a recommendation of any particular security, strategy or investment product, or as
investing advice of any kind. This material is not provided in a fiduciary capacity, may not be relied upon for or in connection with the making of investment decisions, and does not constitute a solicitation
of an offer to buy or sell securities. The content contained herein is not intended to be and should not be construed as legal or tax advice and/or a legal opinion. Always consult a financial, tax and/or legal
professional regarding your specific situation.

This material contains opinions of the authors, but not necessarily those of Guggenheim Partners, LLC or its subsidiaries. The opinions contained herein are subject to change without notice. Forward-
looking statements, estimates, and certain information contained herein are based upon proprietary and non-proprietary research and other sources. Information contained herein has been obtained
from sources believed to be reliable but are not assured as to accuracy. Past performance is not indicative of future results. There is neither representation nor warranty as to the current accuracy of, nor
liability for, decisions based on such information.

Investing involves risk, including the possible loss of principal. In general, the value of a fixed-income security falls when interest rates rise and rises when interest rates fall. Longer term bonds are
more sensitive to interest rate changes and subject to greater volatility than those with shorter maturities. During periods of declining rates, the interest rates on floating rate securities generally reset
downward and their value is unlikely to rise to the same extent as comparable fixed rate securities. High yield and unrated debt securities are at a greater risk of default than investment grade bonds
and may be less liquid, which may increase volatility. Investors in asset-backed securities, including mortgage-backed securities and collateralized loan obligations (“CLOs"), generally receive payments
that are part interest and part return of principal. These payments may vary based on the rate loans are repaid. Some asset-backed securities may have structures that make their reaction to interest
rates and other factors difficult to predict, making their prices volatile and they are subject to liquidity and valuation risk. CLOs bear similar risks to investing in loans directly, such as credit, interest rate,
counterparty, prepayment, liquidity, and valuation risks. Loans are often below investment grade, may be unrated, and typically offer a fixed or floating interest rate. S&P bond ratings are measured on a
scale that ranges from AAA (highest) to D (lowest). Bonds rated BBB- and above are considered investment-grade while bonds rated BB+ and below are considered speculative grade.

Guggenheim Investments represents the following affiliated investment management businesses of Guggenheim Partners, LLC: Guggenheim Partners Investment Management, LLC, Security Investors,
LLC, Guggenheim Funds Distributors, LLC, Guggenheim Funds Investment Advisors, LLC, Guggenheim Corporate Funding, LLC, Guggenheim Wealth Solutions, LLC, Guggenheim Private Investments, LLC,
Guggenheim Investments Loan Advisors, LLC, Guggenheim Partners Europe Limited, Guggenheim Partners Japan Limited, and GS GAMMA Advisors, LLC.

Not FDIC insured. Not bank guaranteed. May lose value.

©2026, Guggenheim Partners, LLC. All Rights Reserved. No part of this document may be reproduced, stored, or transmitted by any means without the express written consent of Guggenheim Partners, LLC.
GPIM 5384055

Guggenheim Investments Fixed-Income Sector Views | Second Quarter 2026 2



